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In tropical countries there are few professional auditors.
European auditors are seldom able to examine the
accounts of native co-operative societies, which are
naturally kept in the vernacular; and since native accoun-
tants of the indigenous style do not employ the system of
checks known as an internal audit) it becomes necessary
to train in the methods of exact external audit an in-
digenous clerk who can read vernacular accounts. It may
occasionally be possible to borrow the services of such
men gratis from a benevolent Government, but only
while the movement is young and such demands are
rare. Co-operators are thus compelled to manufacture
their own auditors, and since a co-operative audit among
backward peasants cannot be confined to tests of accuracy
and the checking of vouchers, but should be rather "an
annual inquest into the affairs of the society/' the auditor
should be himself a co-operator or at least acquainted
with the ideals, objects and methods of co-operation. The
accountant of the local administration, temporarily lent
for the purpose by Government, as in the case of the
Transkei Territory, will not grasp the principles of co-
operative management, and can apply no other tests than
those of commercial business, while if the entire funds
are entrusted^ as in the Philippine Islands, to the charge
of the Municipal Treasurers, the co-operators lose the
benefits both of independence and of a training in ac-
counts. Yet Government cannot disclaim all responsi-
bility for audit in a native country. Its attitude, even
where democratic institutions exist in reality or in form,
is inevitably somewhat paternal, since business habits are
not developed among the people. Audit, then, may either
be conducted by official auditors specially taught and
delegated for co-operative duty, or may be handed over
to a central union, when such can be created, which will
%engage and train suitable men on a general plan approved
by Government If the law provides for the appointment
of a capable official for the guidance of the whole co-
operative movement, and if the authorities ensure that
he understands and performs his duty, the latter is tie